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PEEL HEALTH CAMPUS — CONTRACT RENEWAL 

635. Mr R.H. COOK to the Minister for Health: 
I refer to comments in this place by the minister and the Premier that the private contract for the Peel Health 
Campus does not expire until 2017, suggesting that with five years of the contract to run, the government does 
not really need to do anything.  

(1) Can the minister confirm that the health services contract under which the hospital operates requires a 
government decision by 2014 on the renewal of the contract, providing the private operator with three 
years to prepare for the end of the contract?  

(2) Is this not the real reason the minister is now trying to extend the private operator’s contract by 15 years 
off the back of a quick, three-week investigation by the Department of Health?  

Mr C.C. Porter interjected.  

The SPEAKER: Member for Bateman, I do not need to hear from you, either.  

Mr B.S. Wyatt: Who?  

The SPEAKER: I do not need to hear anyone at this point, apart from the member for Kwinana. Member for 
Bateman, I formally call you to order for the first time today.  
Mr R.H. COOK: Is this not the real reason the minister is now trying to —  

Mr P.B. Watson interjected.  

The SPEAKER: I do not think your other members are helping you either, member for Albany. I formally call 
you to order for the first time today. I hope you get to ask your question, member for Kwinana.  

Mr R.H. COOK: So do I, Mr Speaker. Between the Minister for Corrective Services and the member for 
Bateman, I am having great difficulties! 
(3) Has the minister or his staff met with the managing director of Health Solutions, Neale Fong, in relation 

to this matter and can the minister advise the house whether Neale Fong will receive a very substantial 
success fee upon the successful renegotiation of the contract. 

Dr K.D. HAMES replied: 
(1)–(3) I will work backwards. In response to the last question, I would not have a clue whether it is the case 

that any bonus is involved. I think, yes, I have met with them. It is easier if the member asks that 
question on notice and I can then check the answer. I think I have had a meeting at which it was put to 
us what the proposal was. I think it was just prior to when the company went public saying what the 
proposal was. It is good to see that the member has finally got things right; that is, it is not a 60-year 
extension to the contract, but a 15-year extension. 

Mr R.H. Cook: I was relying on your answer on 26 September when you had it wrong. 

Dr K.D. HAMES: I never said it was a 60-year extension of the contract. 

Mr R.H. Cook: You did. On 26 September that is exactly what you said. 

Dr K.D. HAMES: No way did I ever say that. 

The SPEAKER: Members! 

Dr K.D. HAMES: Just for the record, the extension is for 15 years plus the five-year request Health Solutions 
now has in. The proposal is that Health Solutions gives us what it has now as the private hospital and we give a 
60-year lease of adjacent land and the company will build a new private hospital. I have given no indication 
whatsoever that it is our intention to follow that proposal. The department is producing a report for me to suggest 
what should be done and I will quite rightly take that proposal to cabinet, with its suggestions, because I think it 
is something the government needs to very seriously consider. With regard to the contract, it is to conclude in 
2017. There are requirements to start having discussions by 2014, but we are actually having those discussions 
now. So, there is no rush; there is no hurry for us to make any decision. The only question here, and the only 
reason we are considering this at all, is that, as the member for Mandurah knows, there is the considerable 
growth in the population of that region and considerable demand within the system. As I said, we have a number 
of options, one of which is to do nothing. We can start having discussions from 2014, but we do not have to 
make a decision until 2017. It will be two elections before we have to make a decision on what we do on that. 

Mr R.H. Cook: No; you have to make a decision by 2014. 

Dr K.D. HAMES: No; we do not have to make a decision by 2014. 
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Mr R.H. Cook: But that is what the contract says. 

Dr K.D. HAMES: My understanding is that by 2014 we have to be having discussions about what should 
happen with that contract. But Mr Speaker — 
Mr R.H. Cook: So, you’re going to scurry along and get one in before the next election, aren’t you? 

Dr K.D. HAMES: I am not going to scurry on anywhere. We will make a decision and the proper way of doing 
this is to look at what is proposed. There are alternative options that have some degree of attraction, the member 
must admit. The degree of attraction for an alternative option is that others within the private sector might put 
forward a proposal that is better than the one we have from Health Solutions. So, that is what — 
Mr R.H. Cook: But you’re not considering those. 

Dr K.D. HAMES: We are considering whether we will consider those—that is the point. And that is the point I 
made to this house the other day. The health department will recommend to me whether we should look at 
proceeding further with the negotiations from Health Solutions or whether we should pursue the alternative 
mechanism of asking for expressions of interest from other providers within the city or, in fact, outside the city, 
to see what they would do if we waited for the option of the expiry of the current contract in 2017. It is a real 
option and it is one of the options that the government will consider. 
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